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Principles of Macroeconomics 

Course Syllabus 
 

 

Academic Program: MSc in Banking and Finance 

Semester: Fall 2011/12  

 

Instructor: Dr. Nikolaos I. Papanikolaou 

Office: Luxembourg School of Finance, KB2-E02 

Phone: 466644 6938 

Email: nikolaos.papanikolaou@uni.lu  

Home Page: http://npapanikolaou.wordpress.com  

Office hours: Monday 18:00-19:00, Thursday 14:00-15:00, or by appointment  

Course web site: https://moodle.fdef.uni.lu/fdef/login/index.php  

                             (use your enrollment key to access the course content) 

 

 

Course description 

The present course intends to provide the participants with an introductory look at the most 

important macroeconomic concepts and tools. From a general viewpoint, macroeconomics is the 

study of the operation and performance of the economy as a whole. This is in contrast to 

microeconomics, which concentrates on the economic behaviour of individual consumers, 

households and firms. Hence, in this course, we will examine how economists model the 

relationships between aggregate economic variables such as output, inflation, and unemployment 

and also how authorities can affect the level of these aggregates through the use of the two major 

macroeconomic policy instruments, that is fiscal and monetary policies.   

 

Course objectives 

The principal aim of this course is to gain a robust understanding of the key principles of 

macroeconomics. Upon successful completion of this course, students should be able to: 

1. describe the role of growth, inflation and unemployment in assessing the state of 

macroeconomy;  

2. understand and evaluate the effects of aggregate demand and aggregate supply on the 

levels of output, employment, and prices; 

3. derive and solve basic macroeconomic models both graphically and algebraically; 
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4. understand how different monetary and fiscal policies affect economic outcomes; 

5. demonstrate knowledge of the role of money in the economy and the functioning of the 

banking system; 

6. converse intelligently on economic events by reading and understanding articles in the 

popular press about output, inflation, employment, money, fiscal and monetary policies. 

 

Course outline 

We will start by reviewing supply and demand. We will then examine how various economic 

aggregates such as output growth, inflation and unemployment rates are determined. We will 

continue by focusing on long-run macroeconomics before turning to analyse the short-run 

macroeconomic model and discuss the concepts of fluctuations, aggregate demand and aggregate 

supply. Finally, we will look at the operation of the banking system, the role of money and the 

impact of monetary and fiscal policies on macroeconomy. While considerable effort will be 

made to stick to the course topics described above, some modifications may be necessary. 

 

Prerequisite skills and knowledge 

You are expected to be familiar with basic macroeconomic terms like economic growth, 

consumption, investment, unemployment, inflation, national income, imports and exports. It is 

required to come prepared to the lectures by reading the material found in Chapters 1 & 2 of the 

following textbook: N. G. Mankiw, Macroeconomics, 7
th

 edition, Worth Publishers, 2010. An 

Introductory quiz that is based on the aforementioned readings has to be taken by all of you prior 

to the commence of the course. The purpose of this quiz is to: a) motivate engagement in the 

course material, b) provide you with an opportunity to assess your personal level of knowledge 

of fundamental macroeconomic concepts, and c) insure that each of you has a good grasp of 

these concepts. The quiz is available for download from the course homepage at the Moodle 

platform. Once you complete the quiz, enter your name and send it to me via e-mail. It is 

strongly recommend it to turn the quiz in before classes officially begin – preferably a week in 

advance.  

 

 

 



 3 

Course material 

There is no specific textbook for this course. The reading material mainly consists of my lecture 

notes, handouts, scientific journal articles as well as financial articles in the press, where 

everything will be posted on the course webpage in Moodle. Nevertheless, a couple of useful 

textbook references (other than N.G. Mankiw, Macroeconomics) are provided below: 

 S.D.D. Williamson, Macroeconomics, 1
st
 edition, Pearson Addison Wesley, 2002  

supplemented by chapters 7-9 from D.N. Weil, Economic Growth, 2
nd

  edition, Pearson 

Addison Wesley, 2009. 

 P. Krugman and R. Wells, Macroeconomics, 2
nd

 edition, Worth Publishers, 2009. 

Please note that all the above-mentioned textbooks are available in the University Library.  

 

Problem sets 

There will be no formal assessment for this course. However, upon completion of the course you 

will be asked to solve two or three problem sets that will be of your greatest aids in 

understanding the course material. Though the lecture and readings themselves are crucial, 

problem sets are expected to allow you to interact with the material in more of a concrete way. It 

is important for all of you to feel comfortable to work with each other to solve the problem sets 

and check the solutions. However, your individual understanding will be that reflected on the 

final product. Like with the introductory quiz, the problem sets will be posted on the course 

webpage and solutions will be sent to me via e-mail. The solutions to all problem sets will 

typically be discussed in the last lecture class.  

 

Last but not least… 

If you are in doubt about any aspect of this course syllabus, you can contact me to discuss this as 

soon as possible. More generally, you should feel free to chat with me about any issue relevant to 

the course. If you have a short question, you can either send me an e-mail, or call me at my 

office number and leave a voicemail if there is no answer. For longer questions that need better 

explanations, come by my office during office hours or make an appointment with me to come 

and see me.  


